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NEW REGULATIONS FOR DATA CENTERS IN MINNESOTA

Minnesota has taken significant steps to establish a more transparent and robust framework
for data center development. In June 2025, the Minnesota Public Utilities Commission (PUC)
issued an order setting requirements for utilities serving very large load customers, including
data centers.

As part of this order, the Commission directed Xcel Energy to propose a tariff specifically for
super-large customers like data centers. Xcel Energy filed its proposed tariff with the
Commission in July 2025. In its filing, Xcel Energy explained how the company will continue to
maintain affordability, reliability and meet clean energy standards as it brings on potential
new large loads. In addition, consistent with the requirements of the Commission’s order,
Xcel Energy’s proposal ensures that all incremental costs caused by adding a large load
customer to the company’s system are paid for by the large load customer.

Xcel Energy’s proposal ensures that the addition of large loads will not adversely affect our
compliance with the 2040 State Energy Standards. Further, the proposal includes security
provisions such as payment guarantees to prevent cost shifting to other parties and ensures
any remaining financial obligations are paid if a customer ceases operations.

Customer protections

» The company’s proposal requires very large commercial and industrial customers,
including data centers, to pay their own costs and ensure costs are not shifted to other
customer groups.

« Additionally, large load customers must satisfy requirements about credit assurance.

« Xcel Energy proposed the following terms to prevent cost shifting in accordance with the
Commission’s order:

- Customer is responsible for all infrastructure upgrades and interconnection costs
- Agreements require a minimum commitment of 15 years

- Customers must commit to 75% minimum demand obligation

- Exit fees apply if the customer leaves before the contract ends

- Monthly bills are secured to ensure payment

« As these projects develop, we incorporate the energy needs of large load customers into our
resource planning process in partnership with our stakeholders and regulators to ensure
that we continue to provide safe and reliable service to all customers.

Clean energy

» With increased data center demand, Xcel Energy remains committed to Minnesota’s 2040
carbon-free electricity goal. Xcel Energy can meet growing energy needs while staying on
track with its clean energy goals.

« Xcel Energy’s carbon-free goals align with those of many data centers and potential large
load customers, some of whom are pursuing ambitious 24/7 carbon-free energy targets.
By leveraging Minnesota’s clean energy leadership, we're accelerating the clean energy
transition together.

Tax and fee changes

- Data centers will be required to pay annual fees of $2-5 million based on peak electricity
demand to help income-qualified Minnesota residents weatherize and conserve energy.
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Permitting and interconnection processes

» When customers with substantial loads request interconnection to our grid, detailed studies
are performed to evaluate theirimpact and identify any required infrastructure upgrades.
Itisimportant to understand that the costs of any necessary upgrades are paid entirely by the
customer seeking to interconnect.

« We ensure our ability to deliver adequate electricity to serve a location without impacting our
existing customers before allowing interconnections.

« Xcel Energy engineering and design produce technical solutions that meet the needs of the
data center but also ensure we do not negatively impact the surrounding region.

+ The Minnesota Public Utilities Commission oversees Xcel Energy’s utility investments and
rates, incorporating comprehensive customer notification procedures and public hearings to
solicit stakeholder input.
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