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SUMMARY 
BUSINESS SUBSIDY 

CITY OF PINE ISLAND 
RYAN COMPANIES U.S., INC. 

 
 
The city of Pine Island (the “City”) is considering granting tax abatements to Ryan Companies 
U.S., Inc. (the “Developer”) for the Pine Island Industrial Project.  This is a business subsidy under 
Minnesota Statutes, sections 116J.993 through 116J.995 (the “Business Subsidy Act”).  The 
estimated total amount of the tax abatements over the term of the abatements is $36,578,343.   
 
There will be an abatement for each phase of the Pine Island Industrial Project.  Phase I will be 
located south of 500th Street and consist of a technology center and other projects.  The abatement 
will be paid from taxes generated by the new improvements.  Taxes on the current values and the 
first $500,000 in taxes on the new improvements will not be abated.  Total abatements will be 
limited to no more than 85% of the City’s statutory tax abatement cap.  The Phase I abatement will 
begin upon issuance of a certificate of occupancy for the first project, which is estimated to occur 
in 2028.  The Phase II abatement will begin upon issuance of a certificate of occupancy for the 
first project constructed north of 500th Street or eight year after the start of the Phase I abatement, 
whichever comes first.  Each abatement will be for 20 years. 
 
The initial building in Phase I will be a technology center and an office building.  The Developer 
will be required to create at least 38 new full time, permanent, on-site jobs paying at least $31.00 
per hour within two years.  The facility must remain in operation for at least five years.  There will 
be job, wage and operation requirements for each additional project. 
 
The Developer has proposed to make annual payments to the City of $50,000, which amount will 
increase by $5,000 each year of the abatement and is estimated to total $3,290,000 over the term 
of the abatements.  The Developer has also proposed to make annual payments to the Pine Island 
Public School District of $500,000, which will increase by $25,000 each year of the abatement 
and is estimated to total $23,450,000 over the term of the abatements. 
 
The Pine Island city council will consider the abatements and business subsidies at a public hearing 
to be held at 6:00 pm on Wednesday, February 4, 2026 at city hall.  All persons wishing to 
comment on the proposed business subsidies will be heard orally or in writing.  Following the 
public hearing, the city council may adopt a resolution and agreement approving the subsidies. 
 
 


